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Chairperson Holmes called the meeting to order at 10:05 a.m. The Chairperson added the
annual election of officers to the tentative agenda. Senator Emler made and Les Evans seconded
a motion to approve the meeting agenda as amended. The motion passed.

Tim McKee made, and Earnie Lehman, seconded a motion to approve the minutes of the
December 14 meeting. The motion passed.

The Chairperson opened the floor for nominations for Board officers. Senator Emler made,
and Senator Lee seconded, a motion to cast a unanimous ballot for the current officers to continue
serving during 2007. The motion passed.

The Chairperson recognized Richard Spring, Southwest Power Pool (SPP) Board Member,
to present an overview of recent SPP activities (Attachment 1). Mr. Spring noted that Kansas utilities
make up 27 percent of the load in the SPP territory. He also stated that Kansas is fairly significant
in the overall picture of the SPP transmission grid work plan.

Mr. Spring commented that SPP needs to look at all of the market opportunities and develop
transmission for those industries that operate in the SPP footprint. He also mentioned that the more
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services SPP provides, the greater the ability to spread administrative costs over the entire SPP
footprint.

A Board member asked Mr. Spring who was in charge of organizing the new center of
excellence and what specific services they might provide members and organizations like KETA.
Mr. Spring described the purpose of the center as providing thought leadership. The center is to be
a think tank for shared services, such as operator training, best practices, and so on. He said that
a director has been hired. The director likely will be the only employee this year while a funding
mechanism is being identified. The center will not be base-funded.

A member asked what steps might be taken to expedite the transmission expansion process.
Mr. Spring noted that the planning process is somewhat cumbersome. He also noted that the issue
of cost recovery for economic projects and cost of services needs to be resolved. It is important to
note that SPP has to be sensitive that the transmission built is needed and provides reliability. New
transmission lines cannot just be built because someone wants them.

The Chairperson recognized Larry Holloway, Kansas Corporation Commission Staff, who
presented a summary of the 2006 activities of the SPP Cost Allocation Working Group (CAWG),
(Attachment 2). Mr. Holloway also gave the Board members copies of CAWG white paper.
(Attachment 3). Mr. Holloway noted the importance of having a service request when a transmission
upgrade request is made.

A Board member asked Mr. Holloway whether states participating in the SPP Regional State
Committee (RSC) have different philosophies. Mr. Holloway responded that each state has a unique
perspective, but that a different pricing structure could be developed. He commented that Kansas
may be disadvantaged under a zonal cost allocation arrangement and that cost allocation may need
further discussion. Those discussions may take place this year, but a decision may take longer.

The Chairperson recognized Jay Caspary, Director of Engineering, SPP. Mr. Caspary
presented information requested by KETA about different scenarios in Western Kansas for
transmission line upgrades necessary to move wind energy in Kansas (Attachment 4).

Mr. Caspary explained that in order to respond to KETA's request, the SPP analyzed data
for one week during a peak demand period and extrapolated from those data to develop seasonal
and annual usage estimates. He noted that the cost figures are about 6-10 months old, so may
change in a more detailed study.

A Board member asked how long it would take to obtain a more detailed analysis. Mr.
Caspary responded that the length of time for a study depends largely on the scope and the
parameters of the study. He said that it would likely take about 3 months, at an estimated cost of
$30,000 to $40,000.

Mr. Caspary also noted that SPP has identified a need for help from energy architects in
determining what the grid should look like over the next 20 to 30 years. SPP has the capacity to
develop the short range five-year outlook, but not for the longer term.

A Board member asked how SPP anticipated KETA might help the SPP move forward with
long-term planning. Mr. Caspary responded that January 28 and 29, there would be a regional
technical workshop. He invited participation of KETA members in this planning phase.

Chairperson Holmes commented that any decision for expansion on KETA's part would be
to enhance the grid. Mr. Caspary noted that SPP would make sure any expansion fits into the
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regional plan before they would approve it. A conversation ensued about funding of future projects.

The Chairperson asked how KETA would obtain SPP approval of its projects, as required by
statute. Mr. Caspary responded that becoming involved in the SPP planning process would meet
the requirement. Les Dillahunty, SPP, responded that it is important that the KCC understand
KETA's objectives. The RSC reviews the expansion plan, but does not approve it because members
of the RSC are regulators.

The Board began discussion of its work plan. Chairperson Holmes asked whether the Board
should begin the 90-day clock ticking on any one project. Mr. Lehman noted that the Board clearly
should move forward because it does not know how long it is going to take. He also commented that
the Board needs to consider additional wind resources and how to facilitate development of those
resources with additional transmission lines.

Mr. McKee commented that KETA’s first priority in the near term is to facilitate the
development of wind resources. The Board needs to know what project would be helpful to move
wind development forward. Mr. Lehman noted that the lines KETA chooses to study may not carry
the bulk of the wind production, but because of the economics, new lines may help increase the
overall production of energy in the State. Representative Holmes suggested that the Board look at
a project from the point of view of conventional power plant expansion with the added benefit of
future wind generation. Mr. Evans suggested the Board look at the overall movement of wind energy
in relationship to the load.

The Board and representatives of SPP discussed options for additional study.

Senator Lee made, and Mr. Lehman seconded, a motion requesting that the SPP study look
at the potential of where the wind energy is available and where the market for that energy is
located.

Discussion followed. Mr. Caspary noted that if the study is to help facilitate the decision
making process, SPP will need more guidance for the study.

Mr. Lehman moved to amend the prior motion to have the SPP conduct a study of the effects
of adding an amount of nameplate wind capacity equal to 10 percent of Kansas peak electricity
demand in 2010 and 20 percent of such demand in 2020. Senator Lee agreed to the amendment
of the motion. The amended motion passed.

The Board discussed financing by the Kansas Development Finance Authority (KDFA).
Board members noted the need to understand the mechanism of that funding. At a future meeting,
the Board should ask the KDFA General Counsel to review the logistics of financing and the time
frames involved. The KETA statute creates a time frame for KETA action.

The Board decided to defer discussion of the RFP for Management Services to a subsequent
meeting.

The Board discussed participation in SPP planning processes. Senator Emler made, and
Senator Lee seconded, a motion authorizing the KETA officers to participate in SPP and follow the
planning process. The motion passed.

Mr. Lehman reported that two other state infrastructure authorities are interested in working
with KETA. At least four other states are moving in the same direction as Kansas in regard to
expansion of transmission capacity. He reported that the South Dakota authority seems to be further
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along than the North Dakota authority. A project report of industry interviews in South Dakota is
available on the Authority's website (Attachment 5). South Dakota is looking for markets for energy
to sell it to once it is produced.

North Dakota’s authority lies with its Governor, Commissioner of Agriculture, and the Attorney
General. They have $800,000,000 of revenue bonding authority for the purpose of building lines.

Senator Emler made, and Mr. Lehman seconded, a motion to authorize staff to work with
South Dakota to set up a meeting with the other state authorities when it is convenient. The motion

passed.

The Chairperson announced the SPP Strategic Planning Committee meeting on January 18,
2007 in San Antonio, Texas. That meeting will be preceded on the 16th and 17th by a market
operations meeting. The SPP staff noted that anyone who is not able to attend in person could sign
up and attend via telephone.

The Board set dates for its next two meetings:

' February 2 at 1:00 p.m.; and

I March 2 at 1:30 p.m.

The meeting was adjourned at 1:50 p.m.
Respectfully submitted,
Tim McKee, Secretary
Approved by the Board on:

March 2, 2007
(Date)

45502~(3/5/7{3:12PM})
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